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The Shareholders of the City Union Bank Ltd. (“the Bank”) had approved the Employees Stock Options Scheme at the
Extraordinary General Meeting held on April 26, 2008. As per the Scheme, a total of 5,00,00,000 stock options were
available for grant to the eligible employees of the Bank, through Primary Source.

The vested options are exercisable over a period of 5 years from the respective dates of vesting. During the financial
year 2019-20 no fresh Employee stock options under CUB ESOS Scheme 2008 was granted. The option movement since
inception of the scheme is detailed hereunder.
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3,025
7,260
12,100
6,353
4,538

3,025 |



| options amounting to
| 5% or more of the
| options granted during
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Employee compensation cost calculated as per the intrinsic value method for the financial year 2019-20 is NIL. If the
Employee compensation cost was calculated as per fair value method as prescribed under SEBI (Share Based Employee
Benefits) Regulations, 2014, the total cost to be recognized in the financial statement for the Financial Year 2019-20
would be Rs.3,94,24,000/-.Consequently, net profit would have been reduced by Rs. 3,94,24,000/-and EPS would have
been reduced by Re.0.053 per share.

Weighted Average Details

~ Weighted Avg Market Price (In Rs.) 138.88
Weighted Avg Exercise Price (In Rs.) o B ' : 1;885
Weighted Avg Risk Free Interest Rate (%) T 7.53
Weighted Avg Stock Volatility - *6015;2 4
Weighted Avg Fair Value of Options (In Rs.) . ‘ 7 R iii R W . 51.70 A

The Company has adopted Black-Scholes model to arrive value of options granted under ESOS 2008 based on the

following assumptions.

1. Risk Free Rate — Yield on the appropriate period Government Securities has been considered as the risk-free rate.

2. Expected Volatility — Standard Deviation of the stock returns of City Union Bank over the trailing one year period
prior to the date of grant of options has been considered.

3. Expected Dividend — Based on the last dividend pay-out by the Bank.




ANNEXURE |
City Union Bank Limited stock Options - Computation of employees compensation cost for FY 2019-20

Computation of impact on profits of the Company - ESOS 2008 - FY 19-20

e e — J
Date of grant 06.12.08 | 25.05.10 | 05.10.10 | 29.07.13 | 24.01.15 | 21.09.15 |15.12.18
SRR Sl o s s L ENNT LR T O e 1
R RN A AT TR 1 PSRk RN i . T, LR £ PN VAR 1 A gk |
| No of options granted in force as on | 3
1 01.04.2019 | O 0 0 413852 4491238 | 1116865 4609500
. . | |
| Add: Options granted during the year
| due to corporate action 0 0 0 |0 0 0 0
' Less: Options Lapsed during the year | 0 0 0 12705 88370 | 20569 | 233000
| |
Options granted (net of employee ’ ‘
separation) as on 31.03.2020 (A) 0 0 0 401147 | 4402868 | 1096296 | 4376500 1
| Less: Options exercised during the ! ‘
i Year 0 0 0 i 174451 | 2114036 | 294791 235125
Options Outstanding as on i
31.03.2020 0 0 (1} 226696 | 2288832 | 801505 4141375 1
SNES IS AT i B ot o
| Vesting Period 5 Years - 15%, 15%, 15%, 25% and 30%
— - - - — — — — - — - — - — — — - — - — ——
‘ Market Price at the time of grant (B) | 13.00 32.00 47.00 | 46.95 | 93.2 88.05 179.00
| ~ - —— ————t B S S — - 7,,,1 —
| Exercise Price (C) 13.00 32.00 47.00 ‘ 46.95 1 93.2 T 88.05 179.00
I | | -
' Intrinsic Value (B-C=D) 0 0 0 o 0 ‘0 0
r Fair value of stock options (as per | , -
| Black-Scholes - Model (E) 10.71 6.95 12.15 9.88 29.99 22.83 | 53.56
Employee Compensation Cost using Intrinsic Value of Option E
\
- Amortised ECC for FY 19-20, over | ' 1
' relevant vesting period 0 0 0 0 0 0 ‘0
"Less: Credit provided for lapsed | | ] [ * ]
| options 0 0 0 0 0 ) | 0
"Net impact on profits, for Y1920 |0 |0 |0 |0 To o To
{Total impact on profits, for FY 19-20 0 3 o SR
‘ Employee Compensation Cost using Fair Value of Option e ¥ i !
" Amortised ECC for FY 19-20, over | " ]
| relevant vesting period 0 0 0 7508531

| 35160801
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| options 0

(@]
Q

| 125525 2650216 | 469590 0

|
f - - 4
| Net impact to the profits for FY 19—2d 0
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| -125525 | -2650216 4 7038941 35160801
LTotal impact on profits, for FY 19- zo‘ : 39424000 : '




[ Date of 'Grant' ] 0-5.713:03 :

| 25.05.10

| s USSR

' Total number of options
' granted (Including

| additional grant upon

‘\ rights issue & bonus
issue) | 22781250

-4

Less: Options lapsed '
(Cumulative for all years) | 1930342
Less: Options exercised :

| (Cumulative for all years) | 20850908

370071

87771

282300

ANNEXURE il
City Union Bank Limited Stock Options - Computation of Weighted Average Information FY 2019-20
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Total Options outstandin,
on 31.03.2020

226696

2288832 801505 4141375

| Cumulative Options
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| | -

- Market Price as on date i
|

prior to the date of
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7458408

13.00 32.00 47.0ﬂ  46.95
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93.2 .‘ 88.05 | 179.00
|
\
|
|
|

138.88
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Cumulative Weighted
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10643377

T
\

R
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213319142 | 70572515.25 741306125

1035841160

1
138.88 !
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Interest Rate

7.20 |

7.20

7.44 |

|
|

7.53




|

| **Expected stock | ! i ‘
' volatility, based on %
f

historical deviation (%) | 0.035 | 0.0195 0.040| 0.0035 | 0.0438 | 0.0036 00027
. _ 1 4 . o
Weighted Avg Stock

Volatility 0.0152
| Fair Value asondateof | | ‘ [ D
' grant (in Rs) | 10.71 6.95 1215 9.88 | 29.99 | 22.83 53.56
| | |
i Weights ; 0 0 0 2239756.5 | 68642072 ! 18298359.15 221812045
[ : | . | |
| Cumulative Weights 310992232

\

 Weighted Avg Fair Value 41.70

’*Skyiears G.Sec rate at time of every grant of stock options

**Expected stock volatility, based one year share price movement preceding every grant
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